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30.06.2008  30.06,2007

Balance ot the beginring of the period 10 420 0
Deferred tox liohility resulting from assets recognised and revalued
to fale vabse In the caurse of business comination

0 & T4l

Change in deferred income tax liabilities resulting from sale of
subsidiaries within the enterprize (see Mate 9)

-9l a
Deferred tax liability resulting from origination and subsequent
revaluation of assets o 3774
Deferred tax liability resulting from revaluation of assets during the
pericod -1 898 o
Amortization of deferred tax liability on revalued asstes resulting
from busiress combination -189 -05
Change in velee resulted from exchonge rate =38 0
Tetal 8 204 10 420

Information on deferred tax assets hove been disclosed in Mote 11,

Mote 17  Loan collateral and pledged assets

Collateral 1o the loans of OU Vettel include o mortgoge on the “Kdrso® registered immovable in the
amount of EEK BO million and o commercial pledge on the comparry's movable property in the emount of
EEK 10 milliorn. The net book value of the Kdrsa registered immovable amourted to EEE 32,5 million as of
30.06.2007,

A commercial pledge established on the shares of Vettel OU in amount of EEK 3 300 thousand . Mo
ligbilities has been secured at the moment,

Collateral to the lsons of Heimon Kala Oy include o mortgege established in the amount of EEE 14 060
thousand and a commercial pledge on the company's immovable property in the emount of EEK 19 953
thousand,

Collateral to the loans of Scaristomeren Kala Oy include a mortgage established in the ameunt of EEK B
182 thousand and o commercial pledge on the comparry's immovable property in the ameunt of EEK 16 681
thousard,

Mote 18  Payables and prepayments

30.06.2008 30.06.2007
Accounts payable 39 573 23 564
Taxes payoble, including 9 255 9 386
Value added tox & 057 & 748
Personal income tax and income tax payable on fringe 1143 1334
benefits
Saciel insurance contributions 1058 T3z
Unemployment insurance 10 8
Mandatery funded pensien Te2 B&D
Corporate income tox 167 4
Pavables 1o employeas 10 447 10333
Interest payables 2 900 3548
Other acorued expenses 1177 3043
Reclamation of goverrment grant 57 0
Total payables 63 409 50 273
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Tax prepayments have been disclosed in Mote 4.
Government grants have been disclosed inMote 19,

Mote 19  Government grants

01,07, 2007 - 24,10,2006 -
30.06.2008  30.06.2007

Deferred income related fo government grants at the beginning of 3z 1]
the period

Additions from acguisition of the subsidiary i} 32 963
Bovernment grants received during the peried 7120 1 505
Movement related to the sales of subsidiory (ses Mote 9) -379 o
Government grants returned =217 o
Currency exchange effect =31 =176
Government grants charged te income in the period (see Mote 22) -6 244 2191
Deferred income related to government grants at the end of 32 350 32 101
the period, incl.

To be charged to income within 1 year 4 470 1967
To be charged to income within 2-17 years 27 880 28 134

During the accounting persod EU gronts in the amount of EEK 160 thousand were repaid from the non-
depreciated residue of the sold property, plant and egquipment.

The Swedish subsidiary Overumans Fisk Ab has been issued on EU grant repayment claim in the amount
of EEK 57 thousand due to vielating the conditions of applying for the EU grants (see Note 18),

In 2004 subsidiary Vettel OU was assigned a structural grant from the Programme for Agriculture,
Fishery and Rurcl Development in the amount of EEK 7 B23 thousond. As of 30.06.2007 port of the
project was completed and the of f-bolance sheet claim o5 of the balance sheet dote was in the amaunt of
EEK & 742 thousond. The project was completed in May 2008 and os of the balance sheet date the lost
propertion of the grant in the amount of EEK 5 814 thousand, was recorded os receivables on the balance
sheet (see Mote 4).

Information on of f-balance sheet receivables associated with government grants has been disclosed in
Mote 28.

MNote 20 Share copital

As of 30.06.2007, the porent compary's share capital in the total ameunt of EEE & &12 thousard was
divided into 661 218 shores, with the nominal walue per share ameunting to EEK 10. The minimum share
capital of AS Sooremere Kala allowed by the compeny's articles of association is EEK 2.5 millien and the
maximurm share capital EEK 10 millian.,

On 05122006 the sole shareholder resolved to incrense the parent company's shere capital and share
premium by a total of EEK 23 047 thousand,

With the general shoreholders’ meeting of 18.00.2007, the parent compony's share capital and share
premium was increased by o total of EEK 111 087 thousand, As of the balance sheet date, all monetary
ond non-mongtary contributions have been mede, and the changes in the compamy's share capital entered
in the Estonian Central Register of Securities.

The non-monetary contribution was valuated by Audiitorbiros Toomes Villems OU.

Transaction Type Sumi

Shereholders of Seoremere Kolo AS Mone tary 23 047

Shareholders of Vettel OO Mon-maonetary 32 197

Shereholders of Saoristomeren Kala Oy hon=manetary TE B30

Total 134 134
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Ag of 30062008, the parent compeny’s share copitel in the fotal emount of EEE & 412 thousond was
divided irfe 661 218 shares, with the rominal velue per share amounting to EEK 10, The minimum shore
capital of AS Sacremere Kaobo cllowed by the company’s articles of asseciation is EEK 2.5 million and the

meximum shore capital EEK 10 millior,
Note 21  Revenue
By fields of activity 01.07.07 - £4.10.06 -
10201 = Processing and storage of fish and fishery products & 372 193 128
46381 - Wholesale of fizh and fishery preducts 399 702 0
03211 - Sea oquoculture 2 436 0
03221 - Freshwater aqueculiure b 624 5 209
10201 =~ Services and other sales 394 3703
5222l - Port and waterways usage-related activities 3 0
Total 472 531 202 040
By geographival areas 01.07.07 - 30.06.08 24,10.06 -
30.06.07
Finland 391 424 169 74T
Estania 67 476 2337
Other countries 13 632 9956
incl Europe 11 414 2020
incl ather 2218 934
Total 472 531 202 040
Mote 22 Operating expenses and other income
o1.07.07 - 24, 1006 -
Lozt of zales 30,06.08 30.06.07
Fow materials, semi-finished goods =291 54 -114 852
Personnel expenses S e -29 758
Depreciation (see Note 12) -12 364 -5 367
Amportisation (see MNote 13) =581 =290
Mitrogen 65 B2
Transportation expenses -3 658 -EBB
Electricity -5 141 -3 451
Write-down of inventeries 4] -1 128
Other expenses 23 314 =11 298
Tetal =396 400 ~-168 813
01.07.07 = 24.10.06 =
Marketing expenses 30.06.08 30.06.07
Transportation expenses -17 894 -8 361
Fersonnel experses =5 209 «1 365
Advertiging and gales organisation =14 &21 7 404
Depreciation (see Mote 12) -2 332 -1271
Amortisation [see Note 13) =g42 -56é
Diher expenses -506 -THD
Total e -20 T35
For identification purposes only
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01.07.07 - 24.10.06 -
Administrative and general expenses 30.06.08 30.06.07
Adwigory expenses -4 612 -2 078
Personnel expenses -13 33% -5 044
Depreciation (see Note 12) -309 -336
Amortisation (see Mote 13) 288 0
Other expenses =5 T2 -5 147
Total -8 244 -13 605
01.07.07 - 24_10,06 -
Other income 30.06.08 30.06.07
Revenue from government gronts (see Mote 19) 6 244 2191
Insurance indemnities 515 117G
Prafit from sales of property, plant end equipment 3979 o
Criher income &7 12
Tatal 11 704 4 637
Fingeriings ':l:'"'“ ;:'W 24.10.06 -
Profit/loss from biclogical assets 30,0607
&rowth and reclassification 15 219 -4 327 7 545 18 437
Sales -3 779 0 -1 429 -5 209
Total 11 440 -4 327 6 116 13 228
Fingerlings  Urdersize  Ful-grown o g7 o7 .
Profit/loss from biolagical assets fish Tish 30.06.08
Growth and re-calssification 15940 =1 135 11 &15 12 420
Sales -5 549 -&0 =1 180 -7 782
_Biological inventory discount -835 -347 -5 625 -6 5908
Tatal -5 545 =1 542 4 811 -2 &I7

Buring the reporting peried fish from Soaristomeren Kala Oy Pyhiimaa figh farm were sold in the amount
of EEK 2 166 thousend and the rental contract of the Pyhimaa fish form wos terminated. The change in
biological assets of subsidiary Imatran Kala ja Kavisori Oy orises from sale and is reflected threugh net
esset change. Subsidiory Overumons Fisk AR has corried out o full inventory of its bialogical cesets
during the summer 2008 and as a result has written down inventories in the emount of EEK & 908
thousand and in the total quantity of 189 thousand kg, which is due to the wrong management decisions
end insuf ficient inventory manogement of the previous monagement board.

Biological assets are presented in Mote 7.

01.07.07 - 24.10.06 -
Crther expenzes 30.06.08 30.06.07
Boubtful receivables and bod debts (see Mate 5) =104 369
Less from sales of mon-current assets =16 iy =
Foreign exchange losses =32 =37
OHher expenses -3 090 -1222
Teotal -3 242 -1 707
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MNote 23  MNet financial items
01.07. 2007 - 24102006 -
Financial income 30,06, 2008 30,06, 2007
Interest income 5T9 226
Profit from sales of shares af subsidiery units (see Mate 9) 3216 (1]
Other financsal income a1l 28
Total TO6 254
01,07, 2007 - 24.10.2006 -
Financial expenses 30.06_2008 30,06 2007
Interest expense -13 802 -6 319
Other finoncial expense =478 BT
Toral -14 279 -T 146
Mote 24 Income tax
Income tax - a 01,07.2007 - 24.10.2006 -
30.0&. 2008 30.06.2007
Income tax on profit -2 421 =] 633
Change in income tax asset (Heimon Kala Cy) 4 BBO 0
Dreferred income tax, incl (see Note 16) 2 400 =3 679
Origingtion of temporary tox differences ] -37r4
Reversal of temporary tax dif ferences 2 400 25
Total 4 529 -5 372
Mote 25 Earnings per share
2008 2007
Mumber of sheres (in thousands) G661 661
Profit attributable to owners (in thousands of kroons) & 171 2 TEl
Earnings per share (in lroons) 8,34 4 21

Since the group has no contingently issuable commaon shares, diluted EPS equals to besic EPS,

Mote 26 Financial risks

The group's activities invalve severel risks — currency risk, credit resk, inferest rate risk, liquidity risk
and capital risk:

Foreign exchange risk

The currency risk is incurred when the business tronsections, assets and ligbilities are fixed in a
currency which is not the compamy's functicnal currency, At the same time, the group tries te avoid
major apen currency pasitions. The main currencies used ere EEK ard ELR. The company is most exposed
to changes in the Swedish kronor, The group has not used any financial instruments to hedge itself
eganst future currency risks arising from business fransections, assets and liabilities. The group hos no
outstanding significant currency risks as of 30.06.2007 and 30.06.2008.
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Lredit rizk

Credit risk exposes the potential loss that the group may bear as a result of its business pariners not
fulfilling their commitments, To hedge the credit risk, the group continually meniters the poyment
discipline of its customers. The group has no significont credit risks. As of 30, 06.2008, the maximum
credit risk exposure of unwarranted receivables is EEK 481 thousand (2007 - EEK 495 thousand)).

Interest rate risk

The group apples both fixed interest rates and interest rates tied with the EURIBOR. Detoiled
information on inferest bearing liabilities is available in Motes 14 and 15. Mo instruments haove been used
far hedging the interest risk,

Eelow, o summary of the Group's exposure to inferest rate risk is presented os of June 30:

2008 2007

Fixed interest rate <1 year  »1 yeer Total <1 year >1 yeor Total

Interest-bearing receivables 0 472 472 0 439 439
_Interest-bearing liabilities 54 424 1294 55718 47217 2860 S0O77

Met position 54 424 822 55 245 47 217 2421 49 638

Floating interest rate

Interest-bearing liabilities 63343 47308 110651 8960 117370 126330

Met position 63 343 47 308 110 651 8960 117 370 126 330

The Group estimates that a 1% change in interest rates would be reasonably possible. The sersitrvity
onahysis of profit before tax demonstrated that a | percentoge point change (rise or decline) in interest
rates weuld affect (increase or reduce) profit before tox for 2008 by EEK 1 123 thousand (2007 - 1 220
thousand EEE)L

Liquidity risk

According to the estimate of the monegement, the Group will not have liguidity problems provided that:

» i necessay, additional capital can be raised through bonds’ issue(s) (subsequent to the balance
sheet dote bords hove been issued fo the perent compeny of the Group, see Note 20

« someof the loan terms are related with the investment strategy of the parent comparry of the
&roup, which by now have changed and subsequently the manogement is an the opinion that the
repayment ferms can be extended;

+ the parent company increases the share capitel of the Group (the share capitel has been
increased subsequent to the balence sheet date, see Mote 29)

The &roup’s labilities by repayment terms in a long-term timeling are as follows:

«3 months  3-12 months 1-5 years Over B years Total

Az of 30,06, 2008

Borrowings 28 303 98 157 51 632 1045 180 141
Trade payables and other

liabilities 57051 6 061 1350 o 64 501
Tatal B& 354 4 218 53 022 1048 244 642

Az of 3006 2007

Borrowings 54 383 40 404 156 441 1976 253 204

Trade payables and other

liabilities 42 753 7095 Q 0 45 847

Total 97 136 47 498 156 441 1976 303 051
For identification puposes only
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Capital risk

Capital risk manogement is based on the principle of cost effective system 50 os fo minimize rigk
sccurring from core activities. As all risks related to business growth can not be covered due to practical
ond monetory restrictions, then preventive risk maragement System i wsed, To assure continuing risk
monagement according to an overall, yet simple scheme, equity ratio has been kept on of least 24%. As at

June 30, 2007 and June 30, 2008 the aforesaid ratic hes been cccordingly 33.5% ond 34.1% - which is to
same extent higher than the minimum standord set.

becision abaut dividend poyments is very important for the Sroup, as it may have on effect on the capital
structure and share price. Company's strotegy developments, shoreholders interest and other foctors
have To be considered to make the decision about dividend payments. Taking info consideration that AS
Sooremere Kola is entering into new business activities af well as potential extengion of current
segments, it has been proposed not to distribute profit of the financial year and to trarsfer the ret
profit to retained garnings or fo other copital reserves, but also possibility to increase shore copital
through equity finaneing.

Information on financial instruments of the Group by category is as Follows:

30062008  30.06.2007
Cash and cosh equivalents & 681 16 287
el loans and recedvables & 681 16 287
Receivables &0 996 65 258
dncll loans and receivables 60 996 55 258
Financial imeesiments 480 A48
il foans and receivobles 480 445
Total financial assets 68 157 T1 993
Loans and borrowings 165 280 180 355
el carried at amortized costs 169 249 180 355
Payables &0 510 44 325
ek carried of amorfired cosis G0 510 45 325
Total financial liabilities 229 TTB 226 680

Mote 27  Related party fransactions

Parties whe control the other porty or have significant influence over the business decisions of the other
party ere deemed related parties by the group. Releted porties include:

O  The parent compony (Amber Trust SCA)
O Entities controlled by the porent company
0O Enftities related to the porent company
O The Maonagement Board and Supervisory Board of the public limited company, other manogement
emplovees and private individuals with major holdings in the public limited comparny, except in
cases wherg these individuals do mot have significant influence over the business decisions of
the compary; In addition, related parties melude close relatives of and companies contralled by
the above individuals.
Purchases 01.07.2007 - 24.10.20056-
30.0&. 20048 3006 2007
Companies related to monogement and Services 1362 LT
supervisary board members
For identification pivposas only
ENErnsT & YOoUNG

f?fa‘ﬂﬁww 7

SLIN3IWNJ0a TVNOILIaavy



ADDITIONAL DOCUMENTS

SAAREMERE KALA Cansalidation Grosp Anmasl Repart 2007 - 2008

Tramglation of the Estonian original
Sabes 01 .07 20007 - 24 10 2008 -
30,06, 2008 30.06. 2007
Companies relofed fo manogement and Other revenue ¥ 4
_Supervigory board members
Receivables 30,06, 2008 30.06, 2007
Componies reloted to manogement and Lustomer 7 g
supervisory board members receivables
Payables 30.06. 2008 30.06.2007
Componies related to manogement and Accounts payeble 206 122
supervisory boord members
Members of maragement and supervisory Other accrued 0 45
board EXPENSES
Enterprise controlled by parent comparny Bonds 10% coupon 0 TBLr
Enterprises related to parent company Bonds 11% coupan 15 765 o
Parent compary Interest pavable oTe 578

Management remuneration

A tetal of EEE 7 786 thousand (2007 - EEE 3 3B9 thousond) was peid to members of the manogement
board and supervisory board of group companies and other manogement employees in the financial year
(weges, bonuses, other benefits). Mo pengion benefits howe been granted to the menegement boord and
supervisory board members by the company,

SErErance compensation o monagement

The maragement board and supervisory boord members have not been granted the right to receive
severance compensation The maximum expense from dismissal compensation would be EEK 300 thousand.

MNate 28  Off-balance sheet assets and liabilities
EU structural gramt

Heimon Kala Oy has been granted EEK 405 thousand from the fish processors and fish whelesalers aid
progremme, of which a3 of the belence sheet dote EEK 172 thousand s recorded as an of f-balance sheet
receivable. The limitation period for the receivable is 31 August 2008. In Octeber 2008 172 thousond
EEK hove been received.

Sooristomeren Kok Oy has applied for gronts in the emount of EEK 1 448 thousand from the fish
processors and Tish wholesalers aid programme, which a3 of the balonce sheet dote is an of f-balance
sheet receivable. In October 2008 applcations in the fotel amount of EEK 1049 thousand hove been
acceded and in Movember 2008 EEK 426 thousand hos been received.

Overumans Fisk Ab has applied for grants in the amount of EEK 2 956 thousand to receive aid from the
fish formers aid programme, which as of the balance sheet date is an of f-belance sheet receivable. In
Mavember 2008 the application has been acceded, but has not been paid out yet

Subsidiary Overumans Fisk AB has written down imventories in summer 2008 in the amount of EEK 5 908
thousand and in the total quantity of 189 theusand kg The claim against previeus management board of
For ldentification purposes onfy
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the subsidiary will be submitted in full amount and is recognized ot the moment as of f-balance receivable
{zee Mate 22,

Income tax from dividends

A5 of Jume 30, 2008, the group’s retained earnings emount to EEK B B13 thousand. The meaximum
possible income tox liability reloted to the payment of the group’s retained earnings as dividends is EEK 1
B51 thousand. The group can thus pay EEK & 962 thousand in net dividends. The maximum possible income
tax liability has been calculated based on the assumption that the net dividends fo be paid, and the
related total income tax expenses woubd not exceed the distributable profit e of the end of the
financial year,

Mote 29  Events after the balance sheet date

In August 2008 the Group issued bonds to the parent compamy in the fotal amount of EEK T 823
thousend ard redeemed the bonds prematurely in December 2008,

In December 200B the Group received a lomg-term loan from o company comtrolled by the paremt
company of the Group in the amourt of EEK 19 558 thousand, which is due to be repaid in September
2009,

In December 2008 the sharehelders of the Sreup decided to issue 53 170 new shares and increcse the
ghare capital by EEK 16 071 thousand,

For identification puwposes only
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Mote 30  Unconsclidated financial statements of parent company

The Porent's uncomsclidated main financial statements presentotion i required by the Estonian
Accounting Law and is not a required part of the consolidated financial statements prepared under
International Financiol Reporting Stondards. These unconsolidoted main finoncial statements do not
eorstitute the Parent's separate financial statements as defined in TAS 27 (Consolidated and Separate

Financial Statements),

Mote 30.1 Unconsolidated balance sheet of parent company

in thousands of kroons

____30.06.2008 30.06, 2007
Cosh and bank cccourts 4 221 4 904
Receivables and prepayments 20 480 25 748
Total current assets 24 701 30 p52
Long-term financial investments 150 131 151 974
Tetal pon-current assets 150 131 151 974
TOTAL ASSETS ir4 832 182 &27
Borrowings 39 100 T Bl6
Payables and prepayments 865 GE3
Totel current liabilities 359 965 & 499
Long-term borrowings Q 35 100
Taotal pon-current liabilities L] 39 100
Total liabilities 39 965 4T 599
Share capital & 612 & 6L2
Share premium 12T 321 127 521
Mandatory legal reserve 25 0
Reteined eornings 470 0
HMet profitfloss for the reporting pericd =1&1 425
Total owner's equity 134 B&T 135 028
TOTAL LIABILITIES AND OWMER'S EQUITY 174 B32 182 &27

For identiffication purposas only
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Mote 30.2 Unconsolidated income statement of perent company

in thousards of kroons
01,07, 2007 -30.06, 2008 24 10, 06-30, 06,07

Foeve rue 2 372 180
Cast af sales -2 B3 -181
Gross profit -168 =1
Agministrative and general
ExXpEnSEs =T53 =209
Crher expenses -583 -8
Operating loss -1 494 -265
Financial income 4 102 £ 240
Financial expenses -2 Th9 -§ 480
Het profit/loss for the financial
year =161 435

For igentification punmoses only
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Mote 30.3 Unconsolidated cash flow statement of parent company

in thousands of kroons

24.10.2006 -

01,07 2007 - 30,06, 2008 3006, 2007

Operating loss <1454 -265
Change in recenvables and prepayments
related to operating activities 915 =377
Change in linbilities related to opereting
activities 183 218
Total cash flow from operating
activities -2 226 -424
Met cash flow from purchose of
subsidiaries (see Mote 9) -3 567 -1 788
Loans granted 0 66 670
Repayments of loons granted 14 708 4 100
Interest received o987 127
Orthier cash flow 0 212
Total cash flow from investing activities 12 128 -G4 019
Loans received, bonds isseed o 45 BT
Redemption of debt instruments =7 B20
Interest paid -2 T&5 =840
Other cash flow 0 =117
Izsue of shores (Mote 20) L8] 23047
Total cash flow from financing activities =10 585 &8 47
Total cash flow =563 4 504
Cash and cosh equivalends at the beginning
of the period 4 904 © 400
Change in cash ond cash equivalents -683 4 304
Cash and cash equivalents at the end of
the period 4 221 4 904
For identification purposes enly
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Mote 30.4 Unconsolidated statement of changes in equity of parent company

in thousands of kroons
Share Mardotery  Retained

Share capital premium  legal reserve earnings Tetal
As of 24,10 2006 400 1] L5 4] 400
Share issue 6 212 127 521 #] 0 134 134
et profit for the Financial
year o Q 0 455 495
As of 30,06, 2007 6 512 127 921 (4] 495 135 028
Transfer to legal reserve 0 1] 139 -139 0
Met loss for the fimancial year ] L] ] =161 161
Az of 30.06.2008 6 612 127 921 139 195 134 B&B

Additienal information about the movements in share capital and dividends payable is disclased in Note

20.

Ad justed porent compeny’s unconsolidated cwner's equity o of June 30 is following :

2008 2007

Farent company” s uncorsolidated owner's equity 134 B&B 135028
Met book walue of subsidiaries in the parent compony’s unconsolidated
balence sheet (minus) -150 131 -112 874
Value of subsidiaries caloulated in accordance with equity methed
accounting (plus) 157 474 0
Total 142 211 22 154

For identification purposes onfy

SN ERNST & YOUNG

/G14 deoe Ay

43

SLIN3IWNJ0a TVNOILIaavy



I]I""“Iilium...

ADDITIONAL DOCUMENTS

EERNST&YOUNG gt vomseacns Bt & Youmg Bt 3

10143 Takinn 10143 Talinn
[344] Estoria
Telz +372611 4510 Tol: +372 611 S610
Faka: 4372611 4611 Faw 372 611 4611
Tabinniearyr.oom Talinn®ee.oy.oom

i kood 10877259 Cnde af legad enlity LORTT29G
KMHA: EE 007 TO6E54 VAT paper code EE RD0TT0G54

Translation of the Estonian Original

INDEPENDENT AUDITOR'S REPORT

To the Shareholders of Saaremere Kala AS
Report on the Financial Statements

We have audited the consclidated financlal statements of Saaremere Kala AS and its subsidiaries
(hereafter “the Group™), which comprise the balance sheet as of 20 June 2008, the statements of
income, changes in equity and cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory notes. The audited financial statements, which we have
identified on the accompanying pages, are enclosed with the current report,

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statemenks In
accordance with International Financial Reporting Standards, This responsibility includes: designing,
implemanting and maintaining internal control redevant to the preparation and fair presentation of
tinancial statements that are free from material misstatement. whether due te fraud or arror;
selecting and applying appropriate accounting policies: and making accounting estimates that are
reasonable in the circumstances.

Avditor's Responsibilify

Our responsibility is to express an opinion on these financial statements based on our awdit, We
canducted our audit in accordance with nternational Standards on Auditing. Those standards
require that we comply with ethical requirements and plan and perfarm the audit to obtain
reasonable assurance whather the financial statements are free from material misstatement.

An audit involves performing procedures to obtaln audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's judgment,
inciuding the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal contral
relevant to the enlity's preparation and falr presentation of the financial statements in order to
design audil procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's internal control. An audit also includes
evaluating the appropriateness of accounting pelicies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficlent and appropriate to provide a basis
for our audit opinion,

Basis for Qualified Opinion

We did not attend the physical count of inventories performed at 30 June 2008 in the Group's
subsidiary QU Vettel due to missing information. Inventaries not observed amounted to 25 711
thousand kroons, We also did not attend the physical count of biological assets performed at

30 June 2008 in the Group's subsidiaries Overumans Fisk Ab and Skdrgardshavets Fish Ab in the
total amownt of 21 592 thousand kroons as this was performed prior bo our appointment as auditors
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of these subsidiaries. There were no allernative procedures that could be perfarmed to confirm the
existence of inventory and biotogical assets in the subsidiaries at that date. Accordingly, we wera
unable te abtain sufficient audit evidence regarding the quantities of these invenbories and
biolagical assets as at 30 June 2008,

Qualified Opinion

In gur opinion, excepl for the effects of such adjustments, if any, as might have been determined to
be necessary, had we beéen able to abtain sufficient evidence regarding the matters doscribed in
section "Basis for Qualified Opinion”. the financial statements present fairly, in all material respects,
the financial position of the Group as of 30 June 2008, and its financial performance and its cash
flows for the year then ended in accordance with International Financial Reporting Standards.

Emphasis of Matter

Without qualifying aur oplnion we draw your atbention to Note 9 to the consolidated financial
statements in which management has disclosed detailed infarmation on Impairment test for goodwill
acquired in a business combination in order to determine the recoverable amount of goodwill. The
recoverable amount of goodwill is dependent on several management assumptions and estimations,
the gutcome of which can not be currently determined with conclusive certainty. The accompanying
financial statements do nod include any adjustrments that might result from the outcome af this
uncertainty.

Without qualifying our opinion we draw your attention to the fact that as of 30 June 2008 there
were material oulstanding borrowings with a maturity date within up to one year from the balance
sheet date, In notes 26 and 29 to the consolidated financial statements the management has
disclosed its plans for repayment and refinancing of short-term borrowings as well as respective
actions already undertaken subsequent Lo the balance sheel date,

Report on Other Legal and Regulatory Requirements

CQur audit was conducted for the purpose of forming an opinion on the consolidated financial
statements taken as a whole, The financial information of Saaremere Kala AS as a parent company
in Mote 30 is presented because it is required by the Estonian Accounting Law and is not a required
part of the consclidated financial statements prepared under International Financial Reporting
Standards. Such financial information has been subject to the auditing procedures applled In our
audit of the consolidated financial statements and, in our opinion, is prepared in all material
respects in accordance with the requirements of the Estonian generally accepted accounting
principles and in relation to the consolidated financial statements taken as whole.

Tallinn, L9 December 2008
,.f.-\.-"'ﬂ:lﬁ..:.'_.

Encken Mapa
Ermist & Yound Baltic AS Authorised Auditor
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ADDITIONAL DOCUMENTS

SAAREMERE KALA Consclidation Sroup Annual Report 2007 - 2008

PROFIT DISTRIBUTION PROPOSAL

The management board proposes to add the less for the financial year to the retained earning of
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Aive Varem Pk PentfrDlavi Lahtinen
Chairman of the management board Member of the management board
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Petri August Oksanen
Member of the management board

19 December 2008

Aiva Yorem
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SAAREMERE KALA ) Cansalidation Group Annual Report 2007 - 2008

SIGNATURES OF THE MANAGEMENT AMD SUPERVISORY BOARD
TO THE ANNUAL REPORT 2008

With this we confirm the correctness of the data presented in the Consolidation Group AS Sooremere
Kala annual report 2008:

& Erik Haowaenie

Kuldor Less
Chairman of the supervitory board Member of the supervisory board
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Pelka Pentti Olavi Lahtinen
mnfihmmmrﬂ Member of the management board
Pa‘rﬂ.ul.ug-l.m Oksanen
Member of the management board
19 December 2008
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